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INDEPENDENT AUDITOR'S REPORT
To the Members of Swelect Solar Energy Private Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Swelect Solar Energy Private
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2017, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies,

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act, read with the Companies (Indian Aecounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit, We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the awdit to obtain reasonable assurance about whether the financial
stalemenis are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, In making those risk assessments, the auditor considers internal financial control relevant
to the Company's preparation of the Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the standalone Ind
AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Dpinion

In our opinion and to the best of cur information and according 1o the explanations given to us, the Ind
AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2017, its Loss including other comprehensive income, its
cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auwditor’s report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

{2) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b} In our opinicn, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

(¢} The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of written representations received from the directors as on March 31, 2017, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2017,
from being appointed as a director in terms of section 164 (2) of the Act;
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(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure I to this report;

{g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in ocur opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements — Refer Note 38 to the standalone Ind AS financial
statements:

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company

iv. The Company has provided requisite disclosures in Note 16 to these Ind AS financial
statements as to the holding of Specified Bank Notes on November 8, 2016 and December
30, 2016 as well as dealings in Specified Bank Notes during the period from November §,
2016 to December 30, 2016. Based on our audit procedures and relying on the management
representation regarding the holding and nature of cash transactions, including Specified Bank
Motes, we report that these disclosures are in accordance with the books of accounts
maintained by the Company and as produced to us by the Management.

For 5. K Ram Associates
Chartered Accountants

ICAI Firm R&gisﬁsl:inn Mum q&‘:&iq,r:;
v}/ ?

e s

R E:l’aji
ip Number: 202916

Place of Signature: Chennai
Date: May 22, 2017
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ANNEXURE I TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF Swelect Solar Energy Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Aet™)

We have audited the internal financial ¢ontrols over financial reperting of Swelect Solar Energy Private Limited
(“the Company™) as of March 31, 2017 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Listernal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of intermal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s pelicies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditer®s Responsibility

Our respensibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Auwdit of Internal Financial
Controls Over Financizl Reporting (the “Guidance Note™) and the Standards on Auditing as specified under
section 14310} of the Companies Act, 2013, to the extent applicable 1o an audit of internal financial controls and,
both issued by the Institute of Chartered Accountants of India, Those Standards and the Guidance Note require
that we comply with cthical requirements and plan and perform the audit 1o obtain reasonable assurance about
whether adequate intemal financial contrels over financial reporting was established and maimained and if such
controls oparsted effectively in all material respects.

Our audit involves performing procedures to abtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating eMectiveness. Our audit of internal financial conirols
over financial reporting included obtaining an understanding of internal financial contrals over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessad risk. The procedures selected depend on the auditor’s judgement,
including the assassment of the risks of material misstatement of the financial statements, whether due 1o fraud or
T,

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinien on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control ever financial reporting is a process designed 10 provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflest the transactions and dispositions of the assets of the company; (2}
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepied accounting principles. and that receipts and expenditure
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company are being made only in accordance with authorisations of management and directors of the company;
and (3} provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial siatements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the intermal financial controls over financial reporting
to future periods are subject to the risk that the inernal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate,

Oipinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reparting were operating effectively as at
March 31, 2017, based on the internal control over financial reporting critéria established by the Company
considering the essential compenents of internal control stated in the Guidance Nete on Avdit of Internal Financial
Caontrols Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For 5§ K RAM ASSOCAITES
Chartered Accountants
ICAI Firm i

Balaji
mbership Mumber: 202916
PFlace of Signature: Chennal
Date: May 22, 2017
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Annexure 1 referred to in our report of even date
Re: Swelect Solar Energy Private Limited (*the Company”)

(i)(a) The Company does not have fixed assets and reporting under clause (i) (a). { b} and (¢} are
net applicable to the Company and hence not commented upon.

(it} The Company does not have inventory and reporting under clause (i) is not applicable
and hence not commented upon.

(iii) (a) The Company has granted loans to firms covered in the register maintained under section
189 of the Companies Act, 2013, In our opinion and according to the information and
explanations given to us, the terms and conditions of the grants and loans are not
prejudicial to the company's interest.

(b) The Company has granted loans that are re-payable on demand, to firms covered in the
register maintained under section 189 of the Companies Act, 2013. The loans granted are
re-payable on demand. There has been no default on the part of the parties to whom the
money has been lent. The payment of interest has been regular.

{«) There are no amounts of loans granted to companies, firms or other parties listed in the
register maintained under section 189 of the Companies Act, 2013 which are outstanding
for more than ninety days.

(iv)  In our opinion and according to the information and explanations given to us, provisions
of section 185 and 186 of the Companies Act 2013 in respeet of loans to directors
including entities in which they are interested and in respect of loans and advances
given, investments made and, guarantees, and securities given have been complied with
by the company.

(V) The Company has not accepted any deposits from the public.

(vi)  To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under clause 148(1) of the Companies Act, 2013, for the
products/services of the Company.

(vii} (a) Undisputed statutory dues including provident fund, employees' state insurance. income-
tax, sales tax, service tax, duty of custom, duty of excise, value added tax. cess and other
material statutory dues have generally been regularly deposited with the appropriate
autharities,
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{b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, emplayees’ state insurance, income-tax, wealth-tax,
service fax, sales-tax, customs duty, excise duty, value added tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.

(c) According to the information and explanations given to us, there are no dues of income
tax, sales-tax, service tax, customs duty, value added tax and cess which have not been
deposited on account of any dispute.

(viii) In owr opinion and accerding to the information and explanations given by the
management, the Company does not have any borrowings from financial institution, bank
or debenture holders or government and reporting under clause (viii) is not applicable
and hence not commented upon.

(ix)  According to the information and explanations given by the management, the Company
has not raised any money way of initial public offer / further public offer / debt
instruments) and term loans hence, reporting under clause (ix) is not applicable to the
Company and hence not commented upon.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, we report that no fraud by the company or no fraud on the company
by the officers and employees of the Company has been noticed or reported during the

year,

(xi}  According to the information and explanations given by the management, the provisions
of section 197 read with Schedule V of the Act are not applicable to the company and
hence reporting under this clause is not applicable and hence not commented upon,

(xii)  In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause
3(xii} of the order are not applicable to the Company and hence not commented upon.

(xiif)  According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 188 of Companies Act, 2013
wherever applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards. The provisions of sec 177
are not applicable to the company and accordingly reporting under this clause insofar as
it relates to section 177 of the Act is not applicable to the Company and hence not
commented upon.

(xiv)  According to the information and explanations given to us and on an overall examination
of the balance sheet, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the vear under
review and hence, reporting requirements under this clause are not applicable to the
company and, not commented upon.
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According te the information and explanations given by the management, the Company

(xv)
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in section 192 of Companies Act, 2013.

(xvi}  According to the information and explanations given to us, the provisions of section 45-
IA of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For 5 K RAM ASSOCIATES

Chartered Accguntants
ICAI Firm Régistration Number: 28428

Place of Signature: Chennai
Date: 22 May 2017



SWELECT SOLAR ENERGY PRIVATE LIMITED
Balance Sheet as at 31 March 2017
{(All amounts are in Indian Rupees , except for share data or as otherwise stated)

Mot As at As at As at
. 31 March 2017 31 March 2016 01 April 2015
Asmgeis
Mon-current assets
Investment in subsidiaries 3 33,500,000 33,500,000 30,780,200
Incomea Tax Asset 1,146,258 382,757 354 061
Total Non-current assets 34,646,258 33,882,757 31,144,161
Current assets
Financial Assels
Loans 4 53,615,962 56,443,037 25,352 644
Cash and cash equivalants 5 39,910 2,357,014 51,573
Other Current assets B = - 215,800
Total current assets £3,655.872 £8,800.051 25,620,017
Total Assets 88,302,130 92,682,808 56,764,178
Equity and liabilities
Equity
Equity share capital 7 44,400,000 44,400,000 24,400,000
Other Equity B {3,882,725) (8,876,358) (7,501,524)
Total Equity 35,417,275 35,423,642 16,888,476
Currant liabilitias
Financial Liabilities
Borrowings g 52.411,813 56,800,121 38,905,011
Trade payables 10 342,252 342,174 855,854
Other current liabilities 11 130,680 116,871 03,837
52,884,855 67,2509 166 39 865,702
Total Liabilities 52 BB4 BS5 ﬂ’.gﬂid 66 35.&6-5,?'12_
Total equity and liabilities B-B,Eﬂ_g 130 82,682,808 56,764,178
Summary of smnﬁmnl accounting policies 2
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For 5 K Ram Associates or and on bahalf of £ rd of Directors
ICAI Firm's registration nusmher. 28425 el ps
Chartered ntants 0 \7
R ji R. Chellappan /' ABalan

Director _ = Director
DIN : 00018958 o DIN : 00017091

Place: Chennai
Date: 22 May 2017

Place: Chennal
Datae: 22 May 2017

Flace: Chennai
Date: 22 May 2017



SWELECT SOLAR EMERGY PRIVATE LIMITED
Statement of profit and loss for the year ended 31 March 2017
{All amounts are in Indian Rupees , except for share data or as olherwise stated)

Hotes 31 March 2017 31 March 2016

Revenue

Cther Income 12 §,608,805 2 867 929
Total revenue B,608,806 2,867,929
Expenses .
Other expanses 13 146,768 131,123
Finance costs 14 B, 468 405 4.211.640
Total axpanses B.615173 4 342 763
Loss before tax (6,36T) (1,474,834)
Tax expense - -
Loss for the year (6,367} 1,474,834}
{Loss) per equilty share
Basic and Diluted, computed on the basls of profit from operations

altributable to equity holders {0.04) (3.32)
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements.
As per our report of even date

of and on Wpfme tm{ur Directors

R. E:helapp&q\\\ B Balan

Directar - * ~"Director
OIK : BD01E95E D ; 00017081
Place: Channal Place: Chennal Place: Chennai

Date; 22 May 2017 Date: 22 May 2047 Data: 22 May 2017



Swelect Solar Energy Private Limited
Cash flow statement for the year ended 31 March 20497
(il amounts are n Indian Rupsss, unless othensise stated)

31 March 2017 31 March 2016
A. Cash flow from operating activities:
Loss for the year (6,67) (1,474, 834)
Adjustments to reconcile loss before tax to net cash flows:
Interest income (8,606,805) (2,867 525)
Interest expense 8,467,772 4,211,131
Operating loss before working capital changes (147, 401) (131,632}
Movement In working capital:
Decrease in other currend Eabililies 13,685 (501 G46)
Decrease in other current assels - 5,000
Cash flow used in operating activities (133.505) {628,278
Taxes pasd (763,501) 27,7
Met cash flow used in operating activities (A) (2497 ,006) [656,074)
B. Cash fow from investing aclivities:
Investment in subsidiaries = 500,000
Cash flow used in investing activities (B) . [2,500,000)
. Cash flow from financing activities:
Inier conporate bormowings {4,388, 208) 17,685,110
Loan to / (repayment received ) from related parties 2,827,076 (31,000,383}
Proceads from issuance of equity share capital - 20,000,000
Interest recaived £,604,806 2,867 828
Irterest paid (B 4687,772) (4,211,131}
Net cash flow [ used in ) / generated from financing activities (C) [1,420,098) 5,461,515
Met [decrease |/ Increase in cash and cash equivalents (A+ B+ C ) (2,317 ,104) 2,305.441
Cash and cash equivalents at the beginning of the year 2,257,014 =1,573
Closing cash and cash equivalents 39,910 2,357,014

Motes =

1. The accempanying nobes are an inlegral part of the financial statements.

As per our report of even date

For 5 K Ram ociates For and pf bishalf-af thi oard of Direciors
ICAI FirmT's registration nyriber @i fiif 2N ".II

=Y

" Halan
Director  ™—_ " Z=Director
LHN ; Q0015858 DM ; 00017051

IGA/I]JImeaﬁhip no.: 205836

Place: Chennai Place: Chennai Place: Chenna
Crate: 22 May 2017 Data: 22 May 2017 Date: 22 May 2017



SWELECT SOLAR ENERGY PRIVATE LIMITED
Motes 1o Financigl Statements for the year endad 31 March 2017

1. Corporate information:

Ewelect Solar Energy Privale Lim#ed Cthe Company’) was meorporated on 20 August 2008 a5 a
Private Limited Company with s registered office & Chenngi. The main objeclive of the Company is
o invest in renewable energy projects and fo render services 10 ils group companies’ third party in
renewable energy sources. The objeclives of the Company also include establishing a cenler fof
excellence in the renewable energy systems and energy consenabion projects and o develop a
strong market for renewable energy sources Le. photovoltzic modubss'scdar energy projects and
associated elecironic power convertars and project accessonies 1o address the Indian and overseas
market.

The financial sialemenls were aulthorized for issue in actordance with a resolution of the directors on
May 22, 2017,

2, Bignificant accounting policies:

2.1. Basla of preparation:

The financial stalerments of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015,

For all periods up te and including the year ended 31 March 2016, the Company prepared its financial
staternents i accordance with Indian GAAP, incheding dccounting standards nodified under the
section 133 of the Companias Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014, These financial statements for the year ended 31 March 2017 are the first the Company
has prepared in accordance with Ind AS. Refer to note 17 for information on how the Company

adopted Ind AZ,

The financial statemenis have been prepared on & historical cosi basis, excepi for the following
assels and liabilities which have been measured af fair valve (refer accounting policy regarding
financial instrumanis),

2.2, Bummary of significant accounting policies:

a. Current versus non-current classification

The Company presents assets and labilibes in the balance sheet based on current! non-current
classificalion.

An assel s realed as current when il i

s Expected o be realized or intended 1o sold or consumed in the normal operating cycle.

e Held primarily for the purpose of rading.

e Expected to be realized within teeive monihs after the reporiing perdod, or

« Cash or cash eguivalent unless restricied from being axchanged oF used o settle a
liabilly for a1 leas! bwehe rmonths after the reporting period.

Al other assets are classified as non-current.
A liability s curment whan:

It is expacted fo be setlled in normal operating cycle.

It is held primarily for the purpose of trading.

It is duwse to b= seitled within taehe months after the reporting period, or

There is no unconditional right 1o defer the seltlemeant of the Rability for ai keasl welse

months afler the reporting period.

- - * &
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SWELECT 50LAR ENERGY PRIVATE LIMITED
Mates o Financial Statemens for (he year ended 31 March 2017

The 'I:.‘.::u"npan',- classifies all olher liabililies 28 non=-cunmenl.

The operaling cycle is the time between the acquisidion of assels for processing and their realization
in cash and cash equivalents. The Company has idenliied Bnelve months as its operating cycle.

b. Use of Estimates

The preparation of financial statemants in conformily wilh Ind AS reguires the managemeant to make
judgments, estlimsates and assumptions that affect the reported amounts of revenues, expenses,
assols and Rabilities and the discosure of confingent liabilities. Estimates include provision for
doubtful trade receivablesfadvances/contingencies provision for taxation, ete., duwing and al the end
of the reporiing period. Althouwgh these estimates are based on the management's best knowladge of
currend events and aclions, uncertainty about these assumplions and estimates could resull in the
outcomes requiring a material adpestment o the carrying amounis of assels or lisbilities in future

periods

. Revenus recognition

Rewenua iz recognisad fo the extent that & is probable that the economic benefils will flow 1o the
Company and the revenue can be reliably messured, regardless of when the payment is being made,
Revenue is measured at the fair valee of the consideration recaived.or receivable, laking smio aocount
contraciually definad terms of payment and excluding laxes and duties collected on behalf of the
povernment. The Company has concluded that & is the principal in all of its revanue afangemeants
since i is the primary obligor in all the revenue arrangements as i has pricing latitude and is also
exposed 1o inventary and credil risks.

The following specic recognition criteria must also be met before revenwe is recognised:

| i i

Revenue is recognisad on a fime proportion basis taking slo accoun the amount outstanding and the
rate applicable. Interest income is included under the head “other income™ in the statement of profit
and loss. For all debt instruments measured either al amorised cost or ai fair valve through other
cofmprehengive income, imerast income ls racorded using the effective interest rate (EIR). EIR i the
rate that exactly discounts the astimated fulure cash payments or receipls over the expectad life of
the financial instrument or a shorer period, where appropriate, to the gross carrying amount of the
financial asset or 1o the amortised cost of a financial kabiily, When calculating the effective interest
rate, the Company estimates the expecied cash flows by considering all the confractual terms of the
financial nsfrument (for example, prepayment, extension, call and similar options) but does not
consider the expecled credi losses, Imerest income is inceded in finance incoma in the slatement of

profit and boss.

d. Taxes

Current income tax

Imcome tax expense comprises current and deferred taxes, Income tax expense is recognized in the
statement of profit and loss excepl to the extent it relates to items recognized direclly in equity, in
which case it is recognized in equity.

Currend Tax i the amount of tax payable on the {axable income for the year and is defermined n
accordance with the provisions of the Income Tax Acl, 1961, The tax ratles and tax laws used to
compule the amaunt are those thal are enacted or subatantively enacted, &t the reporting daie.

Current imcome tax relating to Aems recognised outside profil or loss is recognised oufside profit or

Ioss [either in olber comprehensive income of in equity). Currend 18x items are recognised
correlation to the underlying transaction either in QG or direcily in equity,

R
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SWELECT SOLAR ENERGY FRIVATE LIMITED
Notes to Finandal Statements for the year ended 31 March 2007

Minimum AMernabe Tax (MAT) paid in accordance with the lax laws, which gives fulure economic
benefits in the form of adjustment to futwre tax Fab#ty, is considered as an assel if there is convincing
madence thal the Company will pay nefmal income 1ax, Accordingly, MAT is recognised as an assel
in the Balance Sheat when it is probable that fulure economic benef associated with it will flow 1o the
Company. The carying amount of MAT Is reviewed at each reporting date and the assed is written
down to the extent the Company does not have convincing evidence hal it will pay normal income fax
during the specified pericd.

Defered tax is provided using the liability method on temporary differences between the fax bases of
gesets and liabilities and their carrying amownis for financial reporting purposes at the repoding date.

Deferred tax assels are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused 1ax losses. Deferred fax assels are recognised to the extent that it
i probable thal faxable profif will be available against which the dedudlible temporary differences,
and the carry forward of unused fax credits and unused fax kesses can be ulilised. The carmying
armaunt of defermed tax assels is reviewed at each reporting date and written off to the exdent that it is
no longer probable that sufficient taxable profit will be available o allow all or part of the deferrad fax
asset to be uliised. Unwecognised deferred tax assels are re-assessed at each repoding date and are
recognised to the extent that it has become probable that fure taxable profits will allow the defered

{ax asset to be recovered.

Deferred tax assels and llablities are measured at the 1ax rates that are expected 1o apply in the year
when the assel is realised or the liabilly is setied, based on tax rates (and tax lews) that have been
enacied or subslantively enascled al the reporting date.

Deferred tax relsting to ifems recognised oulside the Slalement of profit and loss is recognised
outside Staternent of profit and loss (either in ather comprehensive income or in aquity). Defered tax
iteims are recognised in correlation to the underlying transachion either in OC1 ar directly in equity.

Deferred tax assets and defarred tax labiliies are offzsl if a legally enforceable right exists 1o sel off
current fax assets against current tax Hsbiliies and the deferred faxes relate to the same taxable

antity and the same taxation authaority,

In the sHuations where the Company is enfitied to a fax holiday under the Income-dax Act, 1961
enacted in India or 1ax laws prevailing in the respadcive tax jurisdiclions where it operates, no deferred
tax (assel or labily) s recognized in respect of timing differences which reverse during the tax
holiday period, o the extent the Company’s gross telal income is subject to the deduction during [he
fax holiday period. Deferred tax In respect of timing differences which reverse after the tax holiday
periad is recognized in the year in which the fiming differences originate,

e. Earnings Per Share

Basic eamings per share are calculated by dividing the net profit for the year afiributable o equity
shareholders by the weighted average number of equily shares outstanding during the year. The
waighted average number of equily shares outstanding during the pariod is adjusted for events of
bonus issua.

For the purpose of caloulating diluted earnings per shase, the net profit or loss for the year attributable
o equily shareholders and the welghted average number of shares outstanding during the year are
adjusted for the effects of all divtive potential equity shares, if any

The useful livies of cerlain Solar Plant and Machinery 1o 25 years, respectively, These lives ane higher
than those indicated in schedule 11

Leasehold improvements are amortised using the sbraighl-Ene method over their estimated wseful
lives (5 years) of the remainder of primary lease period, whichewvear is lower.

Inangible assets are amorised using the straight-line method over a period of five years.




SWELECT S50LAR ENERGY PRIVATE LIMITED
Mabes to Financial Slatements for the year ended 31 March 2017

. Provisions and Contingencies

A provision is recognised when an enterprise has a present obligation a8 & resull of past event; it is
probatde that an outflow of resources will be required to settle the obligation, in respect of which &
raliable estimaie can be made, Provislons are nol discounted fo s present value and are determinad
based on best estimate required to sefthe the oblipation at the balance sheel dale. These are
reviewed af each balance sheed dale and adusied 1o reflect the current besl estimates

If the effect of the time value of money & malerial, provisions are discounted using a current pre-tax
rale thal reflects, when appropriate, tha risks specific 1o the labdily. When discounding 5 used, the
increase in the provision due to the passage of time s recognised a&s a finance cost,

A contingent liability is a possible obligation thal arises from past evenls whose exstence will be
confirmad by the cccurrence or non-cccurrence of one or more uncenain fulure evenis bayond fhe
control of the Company of a present obligation that is nol recognized because il is not probable that
an outflow of resources will be required to setile the obligation. A contingent liabilily also arises in
exiremely rare cases whare there is a lability that cannot be recognised because H cannol be
messured reliably The Company does nol recognize a canfingent labllity but discloses its existence
in the financial stalemants,

Investment in subsidiaries

The Company has accounted for its investmant in subsidiaries at cost.
(i) Financial liabilities:

Initial recognition and measuremeant

All financial Eabilities are recognised initially at fair value and, in the case of kans and borrowings and
payablas, nat of diractly attributable fransaction costs.

The Company's financial iabilities inclede trade and other payables, loans and borrowings,

Subsequent measuremeant
Tha measurement of financial liabilities depends on their ciassification, as described below:

Financial Babilities at fair value through profit or loss.

Financial kabilitizs at fair valus through profit or loss Include financizl Ezbilites held for frading and
financial liabiMies designated wpon initial recognition as at fair valwe through profit or koss,

Financial liabilities are clessified as held for frading f they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on Eabilities held for irading are recognised in the slatement of profit and loss.

Financial liabildies designated wupon initial recognition at fair welue through profif or kss ane
designated al the initial date of recognilion, and only if the critéria in Ind AS 100 are satisfied.

Leans and borrowings

Afler initial recognition, interest-bearing lwans and borrowings are subsequently measured at
amortised cost using the EIR method.

Gaing and losses are racognised in profit or loss when the liabilities are derecognised as well as
thwough the EIR amorisation process,

Amorized cosl s calculaled By taking inde account any discount or premiurm on aoquEsition and fees
or costs that are an integral pant of the EIR. The EIR amortisation is included as finance costs in the

statement of profit and loss.
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SWELECT SOLAR ENERGY PRIVATE LIMITED
MNotes 1o Financial Siatemends for the year ended 31 March 2017

Derrecognition

A financial liability = derecognised when the obligation wnder the liability is dischanged o cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantally different lerms, or the terms of an existing liability are subsiantially modified, such an
exchange or modification is freated as the derecagnifion of the ariginal liakity and the recognition of a
neww liabaly, The difference n the respeclive carrying amounts is recognised in the statemant of prafil
and loss.

(iii} Offsetting of financial instruments:

Financial assets and financial llabllitles are offset and the net amount is reporied in the balance shesl
if there is a currently enforceable legal right 1o offset the recognised amounts and there is an intention
to eaitle an & net basis, to reallss the asseis and settle the ligbilities simultaneoushy

g. Fair value measurement

The Company measures specific financial instruments of cerfain investments at fair vahse at each
balance sheel dale.

Fair value is the price that would be recelved 1o sl an asset or paid to tfransfer a liabiliy in an orderly
fransaction between market paricipants at the measurement date. The fair value measurement is
based on the presumption thal the transaciion to sell the asset or transfer the liability takes place
eithar:

= |n the prancipal markel for the assel or liability, or
» |n the absence of a principal market. in the most advanageous market for the asset or

liability
The principal or the most advantagecus market must be accessible by the Company,

The Eair value of an assel or a Eabilly is measured using the assumplions that market participanis
wiould use when pricing the asset or liability, asswuming that market participants act i their economic
besl inderest,

A fair value measuremend of a nondfinancial assel fakes inle account a market participant's ability to
genarate economic benafits by using the asset in its highest and best wse or by selling il 10 another
markel participand that would wse the assed in 1S highest and besl use.

The Company uses valualion lechnigues thal are appropriate in the circumstances and for which
sufficieni data are available to measure fair value, maximizing the use of relevan! observable inpuls
and minimizing the uze of unobserdable inputs.

All assets and Fabiliies for which fair value is measuned or disclosed in the financial statermants are
rized within the fair value hierarchy, described as follows, based on the kwest level input that
is significant to the far value measuremeant a2 a whaole:

Level 1 = Quoted (unadjusted) marke! prices In aciive markets for identical assets or Eabilities.

Level 2 — Waluation techniquas for which the lowest leval inpud that is signficant to the fair value
measuramend is directly or indirectly observable,

Leval 3 — Valuation techniques for which the lowest level inpud thal is significant fo the fair value
measurement ks unobservable,

For asselts and llabidies that are recognised in the financial statemenis on a recurring basis, The
Company delermines whether ransfers have occurred between levels in the hierarchy by re-
asgessing calegorization (based on the lowesi level input that is significant fo the fair wvalue

msasurement as & whode) al the end of edch reparing penod,




SWELECT SOLAR ENERGY PRIVATE LIMITED
Mates to Financial Stalerments for the year ended 31 March 2017

For the pwpose of fair value disdosures, the Company has delermined classes of assets and
liabilities on the basis of the nature, characlerstics and risks of the assed or Esbility and the lewvel of

the fair value hierarchy as explained abowve. This note summarizes the accouning paolicy far fair
value, CHher fair walue related disclosures are given in relevant nofes.

h. Cash and cash equivalents

Cash and cash equivalenis in the balance sheet comprise cash at banks and on hand including
cheques on hand.

i. GCash flow statement

Cash flows are presented using indirect method, whereby prof before fax is adjusted for the effects
of transactions of non-cash nature and any deferrals or accruaks of past or future cash receipls or
payments. The cash fow from operafing, invesling and ﬁnanmng activities of the Company s
segregated based on the available information,
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SWELECT S0LAR EMERGY PRIVATE LIMITED

Staterment of Changes in Equity for the year ended 31 March 2017
{All amounts are in Indian Rupees , except for share data or as clherwise stated)

a. Equity Share Capital
For the year ended March 31, 2017
Changes in Equity Share Capital Bal at March 31, 2047
Balance as at April 1, 2016 during the year [refer note 7] ance as i
44 400,000 - 44,400,000 :

For the year ended March 31, 2016

. Changes In Equity Share Capital Bala t March 31. 2016
Balance as at April 1, 2015 during the year {refer note 7) nce as at Ma i
24,400,000 20,000, 000 44 400,000
b. Other Equity

For the year ended March 31, 2017

Reserves & Surplus

Particulars Retained Total Other

earnings Equity
Az at 9 April 2016 (8,978, 358) {8.576,358)
Profit for the year {E,36T) (8,367)
Other comprehensive incaome . -
Total comprehensive income (8,982,T25) [8,982,T25)
At 31 March 2017 (8,982,725) (8,982,725}
For the year ended March 31, 2016

Reserves & Surplus

P Retained | Total Other

earnings Equity
Az at 4 April 2015 (7,501,524} (7,/501,524)
Profif for the year {1,474,834) (1,474,834)
Other comprehensive incoma - -
Total comprehensive income (&,076,358) (8,976,358)
Tranafer to general resemne - -
At 31 March 2016 (8,076,258)  (8.976,358)
Summseny of significant sccounting policies 2
The accompanying notes are an integral part of the financial stalements,
Ag per our report of even date

For 5 K Ram Assoclates or and on behal{.ef e board of Directors

-5, Batan
Ty Darechor
DIM - 00016858 ™<= M : 0004 70949

Place; Chennai Place; Chennal Place: Chennal
Date: 22 May 2017 Datbe: 22 May 2077 Data: 22 May 2017



SWELECT SOLAR EMERGY FRIVATE LIMITED

Hotes to financial statements for the year ended 31 March 2017
{All amounts are in Indian Rupees , except for share data or as otharwisa stated)

3 Investment in subs|diaries
31 March 2017 31 March 2018 01 April 2015

Investments at cost in Subsidiaries

Ungquated equity shares
{31 March 2017 : 21,080 31 March 2016 : 21,080, 01 April 2015 :

21,060) Equity Shares of Noal Media & Advertising Private Limited , Rs. 31,000,000 31,000,000 30,789,200
100¢- each fully paid [ Refier nabe below)
{31 March 2017 : 1,000; 31 March 2016 : 1,000; 01 April 2015 : Nil)
pouity shares of K J Sclar Systems Private Limited, Fs. 100~ each fuly 2.500,000 2,500,000 -
pai]

33,500,000 33,500,000 30,785,500
Mote

Conssquent ta the amalgamation of BS Powerlach Solutions Private Limited (BSPSPL) with Noal Media & Advertising Privabe
Limited { NOEL) effactive Apsil 1,2012 vide approval receivad from the Har'ble High Court of Madras dated 28 January 20186, the

Ireestmant in BSPSPL has been adopied a5 Investmant in MOEL.

31 March 2017 31 March 201801 April 2015

Financial assets at Amortised cost

4 Loans (Secured considered good unless otherwise stated)

Loans o relaled paies® 53,615 062 56,443 037 25,357 544
Total loans 53,616,962 56,443,037 25,352 644

* Loans to relaied parties are non-darivative financial assets repaysbla on demand which generata an interest income at 10% for
the Company,

& Cash and cazh equivalents

3 March 2017 31 March 2046 01 April 2015

Balencas with banlks:

On curment acoounks 3310 2 357 04 61,673
Total cash and other bank balances 38,910 2,387,014 51,673
& Other current assels 31 March 2017 31 March 2016 0 April 2016
Unsecured and considered good
Crther recevables - - 215,800
- - 215,800

%"'"ﬂa:n:ﬂ
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SWELECT SOLAR ENERGY PRIVATE LIMITED

Hotes to financial stalemants for the year endaed 31 March 2017

(#ll amaunls are in indian Rupees , excapt for share dala or as ofherwigs glabed)

T Share capital
Authorized Share Capilal Equity Shares of Rs 104/ each
Mo 1 Rs.
At April 1, 2045 2,500,000 250,000, 000
Imﬂﬂ'{%uu! during Fsd yaar - =
At March 31, 20116 2,500,000 250, 00D, 000
Cecreass) during the f - =
Al March 31, 2047 2,500, 000 250,000,000
|Equity Shares of Rs, 100/- each issued, Mo Fs.
subscribed & fully paid up
At April 1, 2015 244,000 24,400,000
Isaue of Shane Capilal 200,000 20, 004, 00
Al March 31, 2016 444 000 A4, 400,000
Issiie of Shans Capial = =
Al March 31, 3017 444,000 44,400,000

b. Terms/rights ablached o aquity shares

The Company has only ang class of equity shares having a par value of Rs. 100/ per shane, Each holder of equity shares

is entitled Io cre vale per share,

Ir the event of tha liquidation of the Company, the halder of equity share wil be enlilled ¥ recesve remaining assels of
1ha Company, afier distribusion of all preferential amounts. The digiibution will be proporianaie fo the number of egquity

shares hald by the sharehalkdars.

d. Details of sharshalders halding mene than 5% shanas in the Compary

Equity shares of R=.100- each fully paid
w:tﬁnm%ﬁm Limited

As at March 31, 217

Ag al Margh 31, 306

As at April 1, 3015

Mumber of % halding In Humberof 9% holdingin  Mumberof % holding in
ahares tha class shares the class shares the class
A4 D00 100% 44 D00 100% Fdd 00 100%
444 000 1005 -HI.HIE 100% 244 000 160%

As per recards of the Company, including its register of shareholdems/members and alher dedaralions moshed from sharehalders regarding beneficial
ingzrest, the above sharehalding represents both legal and berahical cwnership of shares.

8 Qdher Equity

Ralzined aamings
Total

8.562, 7E5)

41 March 3017 31 March 2016 01 April 2045

B2, T25)

AT6 1501, 534
BTE 358 7,501,524



SWELECT S0LAR ENERGY FRIVATE LISITED

Hedes to financial statements for the year ended 31 March 2017
[ amounls are inindien Rupees |, oooedd for shane dala or s othonwise slaled)

B Bomowings

Finanolal Liabdities carded at amostized cost [Sunmni)

Inter corporate bomovwings
Total Currert Bormoeswings

Unsscured bomowings
10 Trade payshlos

Teada fuyn b

[Fastier Foli bl raganding duas bo misto, small and
maedium ennerprises)

11 Qher currand liakiliios

Slmulory duns payables

g
"'ﬁn:’# ﬁéﬂr

%*s' *x 4‘115:’

31 March i!:ﬁ? 31 March 2018 01 April 2015
2411813 58 800,131 1
EE S R i
£2411,91% S8 BD0, 13 28 506, 0F 1

31 March 2047 31 Rarch 206 o1 ril 2015
342,282 M2 T4 B4 B54
M!IEHE 343,174 H66, 854

21 March 2047 31 March 2046 01 April 2015
130,680 118,871 43,837
130,690 'I'I_EIH‘I E!IHT




SWELECT SOLAR ENERGY PRIVATE LIMITED

Notes to financial statements for the year ended 31 March 2017
{All amounts are in Indian Rupees , except for share data or as otherwise stated)

12 Other income

Interest
Liabilities no longer required ,written back

13 Other axpenses
Rates and taxes
Professional fees
Payment to auditor (Refer details below)
Travelling & Conveyance
Miscellaneous expenseas

Payment to auditor
As auditor:
Audit fee

14 Finance costs
Interest on debts and borrowings
Bank and other charges

31 March 2017

31 March 2016 01 April 2015

8,608,506 2,867,929 2 588,004
) ] 27,677
8,608,806 2,867,929 2,616,581
19,386 4,367 8,919
12,675 108,100 6,742
17,327 17,421 16,854

- 1,100 . |

97,380 135 .

146,768 131,123 32,515
17,327 17,421 16,854
17,327 17,421 16,854
8,467,772 4,211,131 3,744,453
B33 509 3,500
8,468,405 4,211,640 3,747,953
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SWELECT SOLAR EMERGY PRIVATE LIMITED
Hotas to financlal statements for the year endad 31 March 2047
(Al mmaownts are in Indian Rupees, unless othereise stated)
16 Disclosure related 1o Specified Bank Note [ SEN )
Mate below mentanad on the details of the the holding of Specified Bank Notes on Movamber 8 2016 and
Daecember 30, 2016 as well as dealings in Specified Bank Motes during the period from Movember B, 2016 to
Decembar 30, 2016,

Other
SENs denominatien Total
notes

Clesing eash in hand as on Bth
| Nowvember, 2016 -
+] Permitled recaipds - -
{-) Pemitied payments -
;-Mmmm gepagited in Banks - -
Clesing cash In hand as on 30th
Decambsar, 2016 E =

A7 First-time adoption of Ind AS

These financial statements, for the year ended 21 March 217, are the first the Company has prepared in
accordance with Ind AS. For periods up to and Including the year ended 31 March 2018, the Group prepared its
financial statemants in accordance with accourting standards nofified under section 133 of the Companies Act
2013, read togather with paragraph 7 of the Companias (Accouns) Rules, 2014 (Indian GAAP),

Accordingly, the Company has prepared financial siatermnents which comply with Ind AS epplicable for periods
ending on 31 March 27T, together with the comparafive period data as at and for the year ended 31 March 2018,
as described in the summary of significant accounting policies. In preparing these financial stabements, the
Company's opening balance sheet was prapared &s at 1 Apeil 2015, the Company's date of transition 1o Ind AS.

Eslimales

The estmates &l 1 Apdl 2016 and at 31 March 2016 are consistent with those made for the same dates in
accordance with Indian GAAP (after adjustments fo reflect any differences in accounting policies) apard from fair
value through profit and loss — Impaimment of finenclal assels based on expecied credit loss model whae
application of Indian GAAP did nat require estimation,

The estimates used by the Company to present these amounts in sccordance with Ind AS reflect condifions af 1
Al 2015 i.e. the date of transiion 10 Ind-AS) and as of 31 March 2018,



SWELECT SOLAR ENERGY PRIVATE LIMITED
{All amounts are in Indian Rupees , except for share data or as otherwise stated)

(i} Disclosures required by IND AS 101 - First Time Adoption of Indian Accounting Standards
Reconciliation of equity as at April 1, 2015 [date of transition to Ind AS)

Particulars Previous Indian |IND AS Ind AS amounts
GAAP adjustments
1. Hon Current assets
Imvesiment in subsidiaries 30,780 200 - 30,789,200
Income Tax Assets 354 961 - 254,861
Total Mon Current Assets 31,144,161 - 31,144,161
2. Current assets
Financial Assets -
-Loans 25,352 B44 2 25,352 544
-Cash & cash Equivalents 51,573 - 51,573
Other Current Assels 215,800 - 215,800
Total Current Assels 25,620,017 = 258,620,017
|
Total Assets 56,764,178 . 56,764,178
Equity and liabilities
1. Equity
Equity Share Capital 24,400,000 = 24,400,000
Other Equity (7,501, 524)| - (7.601,524)
Total Equity 16,898 476 - 16,808,476
2, Current Liabilities
Financial Liahilities
-Bormowings 38,805,011 - 38,905,011
=Trade Payables BGE, B854 - BE6 BS54
Other Current Liabilities 93 837 - 03 837
Total - Current liabilities 39,886,702 - 39,865,702
I
TOTAL - EQUITY AND LIABILITIES 56,764,178 - 56,764 178




SWELECT SOLAR ENERGY PRIVATE LIMITED
(All amounts are in Indian Rupees , except for share data or as otherwise stated)

(i} Disclosures required by IND AS 101 - First Time Adoption of Indian Accounting Standards
Reconciliation of equity as at April 1, 2016

Particulars Previous Indian |[IND AS Ind AS amounts
GAAP adjustments
1. Non Current assets
Investmant in subsidiaries 33,500,000 - 33,500,000
Income Tax Assals 382 757 . 382,757
Total Non Current Assets 33,882,757 - 33,882,757
2. Current assets
Financlal Asseats -
-Loans 58,443 037 - £6.443 037
-Cash & cash Equivalents 2,357,014 - 2,357,014
Qther Current Assets - - .
Total Current Assets 68,800,051 - 58,800,051
I
Total Assets 82,682 808 = 92,682,808
Equity and liabilities
1. Equity
Equity Share Capital 44 400,000 - 44 400,000
Dithar Equity (8, 876,358) = (B, 975,258)
Total Equity 35,423,642 - 35,423 642
2. Current Liabilities
Financial Liabilities
-Borrowings 56,800,121 - 56,800,121
-Trade Payables 342,174 - 342,174
Other Current Liabilities 116,871 - 116,871
Total - Current liabilities 57,259 166 - 57,258,166
|
TOTAL - EQUITY AND LIABILITIES 82 682,808 - 82,682 B0B




SWELECT SOLAR ENERGY PRIVATE LIMITED
Notes to financial statements for the year ended 31 March 2017

Reconciliation of profit or loss for the year ended March 31, 2016

Particulars Previous Indian | IND AS Ind AS amounts
GAAP adjustments

Income

Cther Income 2,867,920 - 2 867,929
Total revenue 2,867,929 - 2,867,929
Expenses

Othar expenses 131,123 - 131,123
[Finance costs 4,211,640 - 4,211,840
Total 4,342,763 = 4,342,763
(Loss) before tax (1,474,834) . {1,474, 834)
Income tax expense - - N
|Loss for the year {1,474,834) - (1,474,634)




SWELECT SOLAR ENERGY PRIVATE LIMITED

Notes to financial statements for the year ended 31 March 2017

(Al amounts are in Indian Rupees, unless otherwise stated)

18 Previous year figures have been regroupedireclassified, whereever necessary, to conform to the current year's

classification.

As per our report of even dale

Place: Chennai
Date: 22 May 2017
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